Van den Ban Autobanden BV

Molshoek 7, 3224 AH Hellevoetsluis
Postbus 17, 3220 AA Hellevoetsluis

Telephone: +31(0)181-331444 B R IE RO

Fax: +31(0)181 - 322627

Hellevoetsluis, October 2006

Regarding: German snow tyre legisation

Dear client,

Over the past few months, there have been diseussicour sector regarding the definition
of snow tyres with regard to German traffic regolas (Strassenverkehrsordnung - StvVO)
and the corresponding obligation to use snow tyRegulations state that in Germany, motor
vehicles should always be correctly equipped wittifregeze in the windscreen wiper
equipment and with the appropriate tyres.

The Dutch organisation for the tyres and wheeltos@ACO discussed this matter at length
with the German sector association BRV and hasgigethe following advice.

General

When drivers use tyres in Germany that accordingGerman traffic regulations are
inappropriate, they are in breach of the law asH fines of up to € 40.00. If such drivers are
involved in an accident, this may lead to joinbliay as well as having to pay one's own cost,
so that in some cases third-party cover will ordy put 70 to 80% of the damage. The use of
inappropriate tyres can also be considered ass'gnegligence’, so payment from your
comprehensive cover may be refused.

Snow tyres definition

In the media, the regulations regarding the appaprtyres are usually explained as the
obligation to use snow tyres in Germany. It is edi@xpected that the current regulations,
which make it compulsory for drivers to adjust thgres to weather conditions, will result in
the obligation to have snow tyres. Over the past meonths, there have been discussions
about which tyres are considered appropriate sygo®g in this context and about the concrete
definition of snow tyres. At this moment, therenig legally prescribed definition of snow
tyres. However, the ECE regulation no. 30 of theditdctive 92/23 and 8§ 36 of the German
Strassenverkehrs-ZulassungsOrdnung do state tlmtv $yres should always carry the
indication M+S, M&S or M.S. This would mean that &fres with an M+S indication
(including some summer tyres) are considered apjatepsnow tyres. Snow tyres should also
have a minimum tread of 4 mm.
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M+Styreswith snowflake symbol

Some tyre manufacturers decided to add the snogav8gknbol to their M+S indication. The
use of the snowflake symbol on snow tyres is cuiiyanly compulsory in the United States
and Canada. In the EU, it is only a voluntary iatien that is not regulated by law. However,
established US tests have shown that tyres withstimvflake symbol have 10% more
traction on a snowy road surface than tyres withibug symbol. The meaning of the
snowflake symbol is also unmistakable to both tgrpert and consumer. The snowflake
symbol is also sometimes used as part of the $edcdltseasons symbol. This symbol does
not reflect anything about the tyre's qualificatema snow tyre. A 4-seasons tyre with such a
can only be considered as a snow tyre if the /@30 showing M+S in combination with the
snowflake symbol (separately).

VACO advice

This does not mean that snow tyres without thesebsls automatically have fewer or no
snow tyre characteristics at all. They may stilldomsidered as snow tyres under German or
European traffic regulations. Nevertheless, afx¢ersive discussions with the German sector
association BRV and with a view to the new Germ#&Blegislation and its consequences
for your customers, VACO recommends only to seksywith both the M+S indication and
snowflake symbol as snow tyres.

Exclusive brands

The snow tyres of our private brands (Blackstorek ovex) and exclusive brands (Federal,
and Sava) show the abovementioned symbols, indgétat they are genuine snow tyres.
For your information, we would like to add that igdrands also use the M+S indication on
summer tyres for the American market. This is #h@case for patterns of our Novex and
Federal summer tyres. However, such tyres do raw she snow flake and can therefore not
be considered as snow tyres.

Symbols

We hope this provides you with sufficient inforneetti We would like to advise you to pass
on this information to your customers in order nsure that the entire sector and consumers
are up to date.

With best regards,

Van den Ban Autobanden BV
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